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ABSTRACT

Poverty is a global issue, particularly, related to the developing
countries. The whole world is taking measures to eradicate it. People
have different types of talent to earn money. Some are skilled, some
have good entrepreneurship ideas and some others are good at manual
work. We find that a great number of such skilled people are suffering
from lack of resources in Pakistan and therefore not properly able to
exert their skills to their utmost.

Pakistan, being a developing country, is suffering from the issue
of poverty. Many efforts were made for the alleviation of poverty
during various regimes. Pakistan People’s Party introduced the Benazir
Income Support Program. The same program has been maintained by
the present Muslim League (Nawaz) government, due to its so-called
utility. However, the fact is that its utility is not promising, as the
meager amount given to the needy ones consumes in the daily
expenditures and produces no lasting good.

Contrary to this thesis of alms-giving, an anti-thesis is provided
by the tradition of the Holy Prophet, Muhammad (S.A.W), which
emphasizes the provision of interest-free loan. The loan without
interest, can enable a person to run his or her business, according to his
or her capacity and the person can become independent.

The present paper explores the prospects that how interest-free
loan is more effective in removing poverty than alms-giving on a
regular basis by the government.

Keywords: Poverty; Global Issue; Developing countries; Loans
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